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RESEARCH PROVISIONS OF FEDERAL AGRICULTURE
IMPROVEMENT AND REFORM ACT OF 1996

[As Amended Through Public Law 106–170, Dec. 17, 1999]
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1 Section 725 of the Agriculture, Rural Development, Food and Drug Administration, and Re-
lated Agencies Appropriations Act, 2000 (Public Law 106–78; 113 Stat. 1164), provides that
‘‘None of the funds appropriated or otherwise made available by this Act or any other Act may
be used to pay the salaries and expenses of personnel to carry out the transfer or obligation
of fiscal year 2000 funds under the provisions of section 793 of Public Law 104–127.’’.

RESEARCH PROVISIONS OF FEDERAL AGRICULTURE
IMPROVEMENT AND REFORM ACT OF 1996

(Public Law 104–127; 110 Stat. 888; April 4, 1996)

[Note: Only freestanding provisions are included in this compilation.
Most of the research-related provisions of the FAIR Act were amendments
to other laws.]

TITLE VII—RURAL DEVELOPMENT

* * * * * * *

Subtitle D—Miscellaneous Rural
Development Provisions

* * * * * * *
SEC. 793. ø7 U.S.C. 2204f¿ FUND FOR RURAL AMERICA. 1

(a) IN GENERAL.—There is established in the Treasury of the
United States an account to be known as the Fund for Rural Amer-
ica (referred to in this section as the ‘‘Account’’) to provide funds
for activities described in subsection (c).

(b) FUNDING.—
(1) IN GENERAL.—On October 1, 1998, and each October 1

thereafter through October 1, 2002, out of any funds in the
Treasury not otherwise appropriated, the Secretary of the
Treasury shall transfer $60,000,000 to the Account.

(2) ENTITLEMENT.— The Secretary of Agriculture (referred
to in this section as the ‘‘Secretary’’)—

(A) shall be entitled to receive the funds transferred to
the Account under paragraph (1);

(B) shall accept the funds; and
(C) shall use the funds to carry out this section.

(3) PURPOSES.—Subject to subsection (d), of the amounts
transferred to the Account for a fiscal year, the Secretary shall
make available—

(A) for activities described in subsection (c)(1), not less
than 1⁄3 and not more than 2⁄3 of the funds in the Account;
and
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1–4Sec. 793 RESEARCH PROVISIONS OF FAIR

(B) for activities described in subsection (c)(2), all
funds in the Account not made available by the Secretary
for activities described in subsection (c)(1).

(c) ACTIVITIES.—
(1) RURAL DEVELOPMENT.—

(A) IN GENERAL.—The Secretary may use the funds in
the Account for a rural development activity—

(i) authorized under the Housing Act of 1949 for—
(I) direct loans to low-income borrowers under

section 502 (42 U.S.C. 1472);
(II) loans for financial assistance for housing

for domestic farm laborers under section 514 (42
U.S.C. 1484);

(III) financial assistance for housing for do-
mestic farm laborers under section 516 (42 U.S.C.
1486);

(IV) payments for elderly who are not now re-
ceiving rental assistance under section 521 (42
U.S.C. 1490a);

(V) grants and contracts for mutual and self-
help housing under section 523(b)(1)(A) (42 U.S.C.
1490c(b)(1)(A)); or

(VI) grants for rural housing preservation
under section 533 (42 U.S.C. 1490m); or
(ii) conducted under any rural development pro-

gram, including a program authorized under—
(I) the Consolidated Farm and Rural Develop-

ment Act (7 U.S.C. 1921 et seq.);
(II) subtitle G of title XVI and title XXIII of

the Food, Agriculture, Conservation, and Trade
Act of 1990;

(III) title V of the Rural Development Act of
1971 (7 U.S.C. 2661 et seq.); or

(IV) section 1323(b) of the Food Security Act
of 1985 (Public Law 99–198; 7 U.S.C. 1932 note).

(B) LIMITATION ON PROGRAMS FUNDED.—The Secretary
may not expend funds made available to carry out activi-
ties described in subparagraph (A) for any activity that did
not receive appropriations for fiscal year 1995. Funds ex-
pended under this section for any program purpose shall
be spent in accordance with and subject to the applicable
program limitations, restrictions, and priorities found in
the underlying program authority and this Act.

(C) LIMITATION ON HOUSING ASSISTANCE.—Not more
than 20 percent of the funds made available to carry out
activities described in subparagraph (A) shall be made
available to carry out activities described in subparagraph
(A)(i).

(D) DISCLOSURE OF ALLOCATION.—For any fiscal year,
the Secretary shall not disclose the allocation of funds
under this section for any activity described in subpara-
graph (A) until the date that is 1 day after the date of en-
actment of legislation authorizing appropriations for the
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Department of Agriculture for any period in the fiscal
year.
(2) RESEARCH.—

(A) IN GENERAL.—The Secretary may use the funds in
the Account for research, extension, and education grants
to—

(i) increase international competitiveness, effi-
ciency, and farm profitability;

(ii) reduce economic and health risks;
(iii) conserve and enhance natural resources;
(iv) develop new crops, new crop uses, and new ag-

ricultural applications of biotechnology;
(v) enhance animal agricultural resources;
(vi) preserve plant and animal germplasm;
(vii) increase economic opportunities in farming

and rural communities; and
(viii) expand locally-owned value-added proc-

essing.
(B) ELIGIBLE GRANTEE.—The Secretary may make a

grant under this paragraph to—
(i) a Federal research agency;
(ii) a national laboratory;
(iii) a college or university or a research founda-

tion maintained by a college or university;
(iv) a private research organization with an estab-

lished and demonstrated capacity to perform research
or technology transfer; or

(v) a State agricultural experiment station.
(C) USE OF GRANT.—

(i) IN GENERAL.—A grant made under this para-
graph may be used by a grantee for 1 or more of the
following uses:

(I) Outcome-oriented research at the discovery
end of the spectrum to provide breakthrough re-
sults.

(II) Exploratory and advanced development
and technology with well-identified outcomes.

(III) A national, regional, or multi-State pro-
gram oriented primarily toward extension pro-
grams and education programs demonstrating and
supporting the competitiveness of United States
agriculture.
(ii) SMALLER INSTITUTIONS.—Of the amounts made

available for activities described in this paragraph, not
less than 15 percent shall be awarded to colleges, uni-
versities, or research foundations eligible for a grant
under subparagraph (B)(iii) that rank in the lowest 1⁄3
of such colleges, universities, and foundations on the
basis of Federal research funds received under a provi-
sion of law other than this section.
(D) ADMINISTRATION.—

(i) PRIORITY.—In administering this paragraph,
the Secretary shall—
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(I) establish criteria for allocating grants
based on the priorities in subparagraph (A) and in
consultation with the National Agricultural Re-
search, Extension, Education, and Economics Ad-
visory Board established under section 1408 of the
National Agricultural Research, Extension, and
Teaching Policy Act of 1977 (7 U.S.C. 3123);

(II) seek and accept proposals for grants;
(III) determine the relevance and merit of pro-

posals through a system of peer review and review
by the National Agricultural Research, Extension,
Education, and Economics Advisory Board; and

(IV) award grants on the basis of merit, qual-
ity, and relevance to advancing the purposes of
federally supported agricultural research, exten-
sion, and education provided in section 1402 of the
National Agricultural Research, Extension, and
Teaching Policy Act of 1977 (7 U.S.C. 3101).
(ii) COMPETITIVE BASIS.—A grant under this para-

graph shall be awarded on a competitive basis.
(iii) TERMS.—A grant under this paragraph shall

have a term that does not exceed 5 years.
(iv) MATCHING FUNDS.—As a condition of making

a grant under this paragraph, the Secretary shall re-
quire the funding of the grant with equal matching
funds from a non-Federal source if the grant is—

(I) for applied research that is commodity-spe-
cific; and

(II) not of national scope.
(v) DELEGATION.—The Secretary shall administer

this section through the Cooperative State Research,
Education, and Extension Service of the Department
of Agriculture.

(vi) AVAILABILITY OF FUNDS.—Funds shall be
available for obligation under this paragraph for a 2-
year period.

(vii) ADMINISTRATIVE COSTS.—The Secretary may
use not more than 4 percent of the funds made avail-
able for activities described in this paragraph for ad-
ministrative costs incurred by the Secretary in car-
rying out this paragraph.

(viii) BUILDINGS.—Funds made available for ac-
tivities described in this paragraph shall not be used
for the construction of a new building or the acquisi-
tion, expansion, remodeling, or alteration of an exist-
ing building (including site grading and improvement
and architect fees).

(d) LIMITATIONS.—Amounts in the Account may not be used for
an activity described in subsection (c) for a fiscal year if the pro-
gram funding level for the fiscal year for the activity is less than
90 percent of the amount appropriated for the activity for fiscal
year 1996, adjusted for inflation.

* * * * * * *
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TITLE VIII—RESEARCH, EXTENSION,
AND EDUCATION

* * * * * * *

Subtitle D—Miscellaneous Research
Provisions

* * * * * * *
SEC. 892. ø7 U.S.C. 5935¿ USE OF REMOTE SENSING DATA AND OTHER

DATA TO ANTICIPATE POTENTIAL FOOD, FEED, AND
FIBER SHORTAGES OR EXCESSES AND TO PROVIDE TIME-
LY INFORMATION TO ASSIST FARMERS WITH PLANTING
DECISIONS.

(a) FINDINGS.—Congress finds that—
(1) remote sensing data can be useful to predict impending

famine problems and forest infestations in time to allow reme-
dial action;

(2) remote sensing data can inform the agricultural com-
munity as to the condition of crops and the land that sustains
those crops; and

(3) remote sensing data and other data can be valuable,
when received on a timely basis, in determining the need for
additional plantings of a particular crop or a substitute crop.
(b) INFORMATION DEVELOPMENT.—The Secretary of Agriculture

and the Administrator of the National Aeronautics and Space Ad-
ministration, maximizing private funding and involvement, shall
provide farmers and other interested persons with timely informa-
tion, through remote sensing, on crop conditions, fertilization and
irrigation needs, pest infiltration, soil conditions, projected food,
feed, and fiber production, and any other information available
through remote sensing.

(c) COORDINATION.—The Secretary of Agriculture and the Ad-
ministrator of the National Aeronautics and Space Administration
shall jointly develop a proposal to provide farmers and other pro-
spective users with supply and demand information for food and fi-
bers.

(d) SUNSET.—The authorities provided by this section shall ex-
pire 5 years after the date of enactment of this Act.

øSubtitle E repealed by section 302(d) of Public Law 105–185
(112 Stat. 563).¿
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